Ks./Unit)

E—EMMMQLAMM m

= Sales - (Variable Cost + Fixed Cost )

Basic Equation : Profjt = Sales . Tota Cost

"T PROFIT Sales - Tolal Cost OR

1 = _Contribution - Fixed Cost
Total Cost + Prof OR

OR

2. SALES = Profit  6p
= (Variable cost + Fixed Cost) + Profit

OR

= Variable Cost + Contribution
[E CONTRIBUTION = Sales - Variable Cost OR

= Profit + Fixed Cost

[_ 4. FIXED COST = Total Cost - Variable Cost OR = Contribution - Profit

{_ VARIABLE COST = Total Cost - Fixed Cost OR = Sales - Contribution

*E PROFIT VOLUME RATID Contribution Marginal in Profit
OR P/V RATIO X 100 OR = s e X 100
Sales Marginal Change in Sales
7. BREAK EVEN POINT :
No. of Units Rs. Sales % Capacity
Fixed Cost ) Fixed Cost Fixed Cost
= % e —— =
Contribution per unit P V Ratio Contribution at 1% capacity
r '
8. PROFITABILITY AT DESIRED LEVEL OF OUTPUT :
= Contribution - Fixed Cost OR
g ;-r (No. of Units X Contribution per unit) - Fixed Cost b f?:R S
B | = (Rs. Sales X P/VRatio) - Fixed Cost OR 5 )
i= (% Capacity X Contribution at 1 % capacity) - Fixed Cost py

FIT - -.
9. VOLUME OF SALES REQUIRED TO EARN DESIRED PRO : 25
Desired Profit + Fixed Cost "'"—) {:DMM [g,ht-qm;w:ﬁ

In No. n = - - gl
. of Units {:antrlbuﬂﬂﬂ per unit [ 220 h""";; _‘\-;L,‘.-
Desired Profit + Fixed Cost ‘
In Rs. - LB

: In % Capacity = “Contribution at 1% capacity

e o ————

IPCC/Costing/Ch, 12 - Marginal Costing




L 10. MARGIN OF SAFETY = Total Sales - Break Even Sales

11. PERCENTAGE OF MARGIN OF SAFETY or MOS RATIO
Margin of Safety (sales)

= X 100
Total Sales _
[ 12, Variable Cost per Unit Change in Total Cost 7 - (V- C) \
,* Change in Output 1
/ 13.  Contribution per Unit Change in Profit \
= ! .
Change in Output lfﬁf
14. P/V Ratio Change in Profit
)( = - x 100
Change in Sales
18. Variable Cost Ratio Change in Total Cost
* = x 100
Change in Sales
. | s

| 16.  Net Profit = Margin of Safety x PN Ratio




