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I. INTRODLICTION 

IJlcslor will han' ,d\\'av., dikll\Jll:\ i'or ,('kcling bL'llcr 
,.'1, d,s III invest. Pri(lr 1(1 Ihis il i, abo IIl1pol'l<l1I Ill)' Ihl'lIl 
1( 1 kl1(\l\ aboul dilren~ nt bCI(lr..' such <I' 1l'(llIll lllil' 1:ll:I(l1'. 
I'( jlilical faC:lor and Illternati(lnal Lll:I(lrs ;1Il..l S(I O il . 

11Irlhl'r 1(1 thi, dillcrclIl Sl lll· i-. <IIl<llv,i" Il'l: hlliqll\~" ,.'lIdl a,.' 

r ·chni cal and Fundamental analysis Based on in veslor ' s 
pc illl (I f \ ic\\ thi~ research i..' fliClIscLi Ill\, lin'.\' BRit 'S 
naJioll' s slOck mari-.cl all' integrated . correlated ;111<1 cas inl,! 
eaeh 'Ithcr and help, thL' in\l'stor, t(1 1;lkl' Ikc i,i(ln Oil 
thJ ir il\\'eslmenl pattern. Thc bettl'r lill<lnci;Ji ~ ; V,Il'1\\ llf 

I ' 
Iha cllulllry kads In Slrollg growlh lill Ille ,SIOl'~ nwrkc!. 
Sl ~lek markl'l plays a rol e of cngine. Illl' mainr 
'k i'l' I(IPI\\ l'1l1 (If 11\l' Ilali (l ll " 

BRICS bnng~ logethL'r five Illa.l(lr cl\\c:rg illg l'(I)J\(ll\\il' ~, 

.... 0 npri,ing 43% of Ihe w(lrid IHlpulalioll. 11;1\ inc' .10"" "f 
thq world GDP and 17°/1) share in the \\or1d trade . l he 
BlpCS are the world\ leading elllerging l'UlIlOlnics. 
b~)eciull y ill the last decade. Ihev hal l' bL'ell 
,:hjJlnll'tcrized by rapid Cl'OIlPI\l\( gl'\l\\th and 
In ustriali zatioll. Their nIle ill wprld aft;lir" is thus 
eh nging li'om Ihal PI' developing c(lunlries who are 
re~ipiellh of aid 10 (again) :-.igllilicalll donors (If tlmds . 

2. LlTF:RAT LJ RE REVIEW 

A group of studies prevalent whicli cmpha'ized thaI 
int ' gration nctween Indian cClInomy and olh ,~ r major 
(ilonal economics. has inc rca~ed willi Ihl' pa,qgc (If lime. 
Ku ll ar (~ O I7)1 1 1 Resea rchers in hi s nldllll.'l'fipl cn'tillcd­-sr' M"'eI Mo"",,," 0 r HRI( S ""m";'" -, n 

Lmpiri 'all Allalv~is" !l,J\l' malic an el'lilr1 to exalllilll' II" 

"tock lI\; lrkel ~ 1~IO\l' Il11'1l1s alld ('(I-iJllegralioJl for BI{lt "- (, 


11;111<111 ' ill' " lIllllling i'rame lI ~('d li'r Ihl' ,';llI\e li ve i.' III' 

(, , 'untric,.' till d pcri<ld ul' 1.1 Vl'ars . 'I hl' 1\''; l';lrell find l'" 

rl' \' l':l1 th'll , Iherl' i, hlll'<l1 "Y ln<lllil' Il' I<llioll';hip ;1 111 , ,, ,1 


\ :l rinll" ,(lck l\\:lr""l s. I hUlI gh thl' finding or Iill' stud\ , 

a ~i ~ lliri ' illt\. it Llill.'d to l ,)rll ...... 011 11HIlii n:gr L' '''' '" , ill 


anal vSls l 


SWl'ladn l'1 <II ( -' ()I X), I, l' .\amllll·' and l'oll..'idL'red 111,1 1. 111 

sllld, 1\\ ;I, h 'l <I IIII tl\l' L'.'labli,hnl slo, k IllarkL'1s nal lhl ,


l
.'\lI'llalid (';111<,,1;1. I r<lnu:. (ienll <l ny. India . lJK and I I 
II,IHI\\" hal Ihell' i..' I.ow eOITl'lalioll belwL'en Indian :111,( 

I ' rancl~ SlIck llIarkt:1 Ihal indiC;JlL> lile po~sible gain s 1'1 ('"I 
inll'rnali, xlal m<lrkl'1s . The allthor lind, IhL' ea u.' ,iI,l ' 
hased"n 'I(,M , 
Bhunia and Yamall ( ~ ()17) I I ' IIll'esligatnl whether lhel l ' 
,IllY C;IIIS; I relationship bl'l\\ cen Asian sllle /.; markel, dlll i 
US sl(lC market based (Ill Jail y stock price ind " ,' 
nl'l WCL' 1l !anuary 19<) I and March ~ () I(l u,ing unil I I " 01 

lesl. V I-.( M and co -inlcgrali(ln anal ysis 'I hey contillll ,',1 
thai ther i,s an "s,.'ociatieln and furlilcr i (.knlilil~d \\1 " , I, 
li<IS a 1ll'!;. lIivc cOITl: lati(l1l with Ihe US lHarket. indie;)III '" 
()PPorlUilliit:, lilr diversillcalilln by invL'stors' . . 

I 
I\ild (~OI 7 )" " ha~ examined llit' CO-lllo\TIllCIlI or thL' Ii 
seleeled lock markels and hav(; also Iri ed to II" 
rL'lationsh p of long & short between 14 slOck c.x e haw', ·" 
I i/ . US E Senscx. \HangSeng. MXX , I'TSI .-IOO , Nikki 
NASOA , JKSF. BVSP, KS F. KS E- Korea slpd 
exehan)!c RTS. SSE. SSMI and rsu.. ·, h )und that. 1111 
return 1;1' $ SI- is depending on Bvsi', FI'SL-I 00 & M\ \ ­

on Iy IIvy"epcnd, "oly 00 HS E. n S r-I()O. H,ng S,-"' -

Pdg " 90 International jou/llwlnrManagementond Social Sciences (/jM ," } 

* Corresponding Aut l"" 

I 

http:mari-.cl
http:I/lloll.!!.sl


BI~ICS ('()lINTHIFS SHH 'I\: :\1AI~KET 1\1 VEMENTS: 
.\N 1-:1\1 PInICAL ANALYSIS 

I 
,lIld KSI · Ililly . '11lL' analy~i~ n( dl'/XIl(kIlL\ lall i1l'lp 111 

l;iI.. llIg the Inn'stment 111 a he tter wayl. 

I{E~iE<\I{CII 'IETI-IODOLOG' 

T~ P{' If i{{'sran'h: De.scripti\L' rl'~curL' h llSL'd I()r the 

~tlldy, \~l1h the eilar<ll'tenstlcs (lj pnecs or II1dcx \allle 

of selected I'orc iun and Indian indices. 

\h.th()(j of sampling:Sampling lechlllqut' f()llo\\ed i~ 

COll\cniencc Sampling. Sample unib chosen arc 1\\' ~) 


India n (lek Markcb and 4 major glohal stock 

which are associated with BRICS. 

Sizt': The study l'o\ 'crssix major foreign SlPd 


mark,,~ t nil Ii))' a period of 19 years i.e., from January 
20(l() to Jalluarv 2() I<) 

-
I 


Siock ~2.27 Irilli ol1 Il1dia 

Slod.. '). i.(,() Iri" iOIl 11l,1i;1 

SIIl,k 'l;:-\.17 hilli()11 Hrd/il 

j, 175 .63 Rw;,;ia 
billiol1 

(, . A I SII 	 $995 12 South 
hi Iliol1 Africa 

R h Tl'chniqlH': Difkn:nt rcscan:h tL'chniL)ues 
r thc study arl~: 

fksl:ri in' Statistil·." .IarquL'-Bcra tcst. Unit ({,wt 
Tc~t. Multipk-Rcgrl'~s l()n Analysis, (irangcr 
('aw,al tyl es\. Co-lntegratit)n and Vcctor hn)r 
('OrICC i\1I1 Modcl (VICM) 

J.I 
• T() ashes!' the Jntl'rdcpcndence of foreign :-\I()cl,

I 
markets and th~ir impact (1n InJ.ian sttlL'k exL'iHlllgL'. 

Te) lin I (1ut thc rL'lati(1J1ship among Illajor .;ciec ted 

Illurk~l. . 

To test the selectcd slock market ass\)ciations. 


-' .2 Scopt' f Tht' Stud~ 

Ihe present study will help us 1\) analy,.e Ih,~ 

interdcpengenee that ex ists be,tween the six maj or foreign 
,tock markets "dth speL'lal refercnce te' IndIa tHI the baSh 
,)l' n10nthIY l indi~es values. The scope is restricted tt' onl y 
selected si r nation stock market und selected only ()n,~ 

index from each country except India. 

... RE~Ul;rS, ANAl.YSIS AND D1SCTSSIO"\ 

I able 2 .;tock market identifi es that. all the var iahk's ar'~ 

Illndcratdy!skcwCd since the \'allies are het\\\'l'(\ -1 t(' -(U 
and 0.5 I,) I, 

h)lI!' \ariahles 'da~ a sct are Pial) ~lIrt\l~ is and ('hinil', dilt. l 
sct are L{~ pt\)kurtt)s is. With the help nf Jarque BenJ lest 
idcntilied the data set are n\lnllall~ ' distribulL'd expect 
Braz iL I 

Taole 2: Dl'scri tin' Statistics 
BRAZ I I~DIA RUSS I INDI.-\ 
IL 'HINANSE 0\ BSE 

· ~')7()9. :>15 12.4 5Ji:i (,() I.' XI)6 1771)4. 
Mean i ll J( I() X4 7 

525 ~ .S 14 .'\(" 174%, 
)1) 55 2') 

252 1.1 ,\~h ..F 
)0 07 

<)\4()5 2XUI 2t)49 .. ' 
)11 (II) 20 
2X.'7 11 5() 1.511 '~..\ 24 .:-\ 

Dc\,. )X 55 X4 

SOUTH_A 
FRICA 

_,2:-: 14 .22 

.' () 7OIU':~ 

51)7nx~ 

7:-' 11).4(){) 

IS:-\'):'i.IlS 

O.274() 0.\2::'(,9 0.21 X() 
I 52 O.Oh45 .1x 
:U61i 2.2110 	 """ 
4 112 1.7'().'\Y) 

,Jarquc- 5.:-\X I' If>J)()2 n;~ l x !l X()S' !l. 77 ::'~ , 

Bcra ~5 )., 11::' .' I \() ; 1\ 44 1 (,2 
Probabi ().OS2~ II ()()\lO (l.() I I)') O.IU]] (l.lJ.' .'X 

51 
\ Stock uchuge!
, 0 

1 BRAZil. 

l. u, ~ . 1 <OOi R~ected HI, 1(1j11 O . 16~i IA~ed 1I~ oJ , ~,
I 

CIDA 

~ll[A ~SE om] i Accqxed H~ I) 49)~ (00) Rqected H;, 

RUSSIA O.M)6 A~ed~ IH6)6 <0.0) R~eaed~ 

[SIlIABSE 01941 Acrtp!ed ~ :1)1)51 
I 

<OOi R~ecred Ho 

6 SOlJlE AFRlCA 0)112 
I 

o. !m IAcrtp!ed & IH )) <O.O~ R~eaedH) 

SOU/1:tI Computed by aU\hOIl, ana clues are exjXelled in nominal trnns 

Wilh the help llrl tablC 4 identified that. a ll IllI.' 'L'kL·tL~ d 
stock exchanges will bec(lme stational'\' at tir:-I difl'cfl'IlI.'\,' 
and critical valuek are less than ADF ;l'st stali .stil·s at .~"" 
le vel of signiticarlce 
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I tl] QDO 

Ie C)'j, 

,'alue at level 

• 000 

'\ I''\'' . . ~ f.I ( \,.\' A , • 

.J .\1\ \1 

!J(, J I , ~.~ 17!'j .'f)( ~ 

1600 :"\, 

I 
'\10 .~", . 

• r" ,r­

". 
Multiple Regression Analysis: 
II" There is no signilicant impact between BRICS 
Nation's (14.)J"(:~ign) ~to 'k l':-;change til Indian Stock 
Exchange. 

+1T.b1. 5: Malliplo. Rear...... A..I)',is oINS[ I.dio ..d Otb.. ('oMr BRles Co..lrio, 

J)<p<nd... ! V whit LRNlny 
iMtthod Ltast SqIW.. 
Datr 02118/19 TlDle 1616 
Samplt (adjUJIed) 3 I ill 
nduded observations: 198 aft" adjustments 

Vari.b1o Coefficimt Std. Eno I·Statistic Prob. 
C -0320082 037465' -08>1342 O.L94( 

.., . '1.341141 1.0642t a«IH .. 
LIlCHINA O.0062~ 0.04826( 0.130309 0.896 
LIlRUSSIA -0009593 005325( -0.180140 0.857 

USOUIH.ARlCA OJ70161 O.09I47( S.19027 o.oooe 

;:1,;.. i~' ~4lI3I1I Moan dq><nden! var -1.22443 
Adjnsted R·squared 0393503 S D. d<p<ndenl yll 6.580685 
~.I. of cegrmion 5.124904 ~ info aillnon 6.131021 
~ squared 19id 5069.075 Sdlwuz aitaioo 6.21406C 
~og Iikdihood ~1.9719 ~-Quinn 9!!rr 6.164631 

-statUtic 32.95401 \ '11\, '':111....11& ' It. 'tftll13 
lProb<F-statistic) O.()()()()()( 
SollTcn: COIIIDII~d hI' authors. and l'alu~ an cDressed in ."mIMi ~....., [ 

IThe table 5 and 6 shown above reveals that. consldenng 

\ 
NSE and BSE a-; dependent variables and remaining Itlur 
nations of the BRICS are independent vanabks. Based on 

I 

[the result the coefficient are negatives and Durbin Wat~on 
Istat value is more than 2 which indicates tht' model 
[fitness, Also the test reveals that. it acc(~pt Ihe null 
Ihypothesis in the case 'Jf China ami RusSI<lsinCl; the 

[
probability ,iaJue is less than 0.05 i.e.'1here IS no 
significant impact between BRleS Nat ion ', -;t 01.: k 

Page 92 
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t' 

to Indian Stock Exchanges. But remaining two 
it rejects null that is for Brazil and South Afrie,! 

;11,,,,,,pr Causality Test 

7 which resulted lO be considered the number 01 

take for Cause and effect test to run and majority 
suggest to consider 2 lag structure. 
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BRH ','i ( ·OI JNTlU'· " 1"'1 0( '" M.\KKf<: r MOVEMENTS: 
N '';MI'UU( 'AI, ANAL~SIS 

Lag ~~ LR ~ P£ 
All. Hh H8:::­rr - ·9873 92) NA ~ not.,. n 1O ~ ~R 1(1, OP~ In? 9';7 1 

~ l 
·842\370 2799.187 781,']0 8S 16011 • Sfi i 7 ~69' 8~~ 
·8331648 156.1068 ~ 71><­ 30' ~7 , 66JIJ(J' 88986)6 88 1989'7 ' .­
·R J I2460 ~ \ 1918' \ 1~r-'10 R7 ~6} R9 70976 88 1i8% 

4, -8273682 67.45641 52k drt-S774669 9029161 88.777-1() 
·8235.479 6407067 5.13,+30 87. 7137l 90879~ 89~!!?.. 
·~I99 965 5134011 122.+'-0 8772880 91 49528 8925425 

7, ·8I72.56O 42.53495 5.81t+30 87.81833 92.19559 89.59115 

8l=-: -812_8~~:~~~~~O 87 lJ )9) 9211399 89 .15615 
, indiw" t.g Old..,. sdtCIed bv Ih, crilerion 
lR stquOllial modified lR ttsl stati.tic (each lest al 5'·, t...·d) 

~ 
F:PE: Final~.dictioo rm>l 

AIC ~,infonnation criterion 
SC:.Stilwuz infonnatiOll crilerion 
HQ l.nn.n-fininn infOlllli1ioa. aiurion 

c 

Tab e 8: Summar~' result of Granger Causalit)' Test 

- . - - -'I-'a-l-ll-+1- -:-v-e-:c't-o-r-E-r-r-O-r-C-o-r-re-c-t-io-n-E-s-t-im-a-te-s .+;ribl~ Sd.oion of\'AR l.~ Ord" 9
'AR ~ Ordc:r Selection eriten. 
,doemou• \'ariable! ' BRAZIL CHINA SOtml "~NlCA I\U "A INt'IA. NSI 


lniDIA BSE 

,~\"ariabl" C ­
D,u 02"1&'19 Ttmr 16J~ 


..
","~e 1230 

[kp"ndent ' 1,lriable: D(I~DlA NSE) I 
\1etlwd: I.ea~ t Squares (jau~,-Ne\Vt()n ' Mar..~uardt steps) 

Dall:: ()~ ! 191. 0 Time: 22 :47 

San~e (adiJ~:;(ed): 33229 

Included lll1$:rvatiolls: 1')7 alkr adjustments 
D(INDIA NSE) = C(I)*(INDIA NSE(-I)­
).542062X'32Im*INDIA BSE(-I-j 

+- 0.027t()29 I ()5117 I *BRAZIL(-I)­
p.06624X9231175*CHINA(-I) I· 

0.091 OltJl52224*SOlJTI-I _AFRICA( -I) + 
~6X677116J9 56*RUSSIA( 

-I) - ') I( A15663229 ) + C( 2)*D(INDIA NSE( -I)) + 
r(3)*D(lNDJ\ NSE( _~ 

-2)) ~ C/4)*D(lNDIA 8SE(-I)) ~ C(S)*D(INDIA BSE(­
~)) + C(6) 1 - -

*D(BIV}ZIL(-I) + C(7)*D(HRAZIL(-2» 1 

1r'(X)*D(CI-lIll-lA(-I» '~ C(lJ) 

*[)(CH I I A( -2)) + C( IO)*D(SOUTH AFRIC A( -I» + 
'( I I) 

*D(SO tjTH_AFRICA( -2» I­ C( 12)*D(RlJSSIA(-I» + 
ic( 1:1)*[)(RLJ)SIA( 

-2» +c( I4) 

I ' oeflicient Std. Error -Statistic Prob. 

r( 1 ) I 1.121356 l.053906 1£25 1245 ).0256 

le(2) I 0.41)8632 l.541704 0.'J204XX ~35X5 

C(3) 0.410517 0.543647 0.755116 r.45111 

r:l'!l I 1.157531 ~.166089 ).948475 ~.:1441 

=L5) U)90266 ).166610 )54177'80 1.58'806 

ir:( 6) I )004114 1.007li75 ).522405 106020 

' (7) 0.005166 1.007250 -0.712568 ~A770 
r(x) >.336644 1.(183475 l!.032'8072 0.000 I 

'( 9) 0.016192 ).O'8oli042 0.1113910 O.X543 

'( 1 0) (UlIl736 J.()20033 0.585825 1.5587 

.( 1 1 ) UB0667 un 9264 1.591936 r .113 1 

rd!1L- 1 1.268871 ).225921 ~616426 r.oooo 

' ( 13) I 0.440140 r.274743 -1.602006 10.110<) 

'( 14) 39.42305 IlJ.864()lJ 1.984639 10.0487 

R-s~uared UI4XOX Mean dl:pclIlicnt val' i49.B4lJ49 

~Iusted R- I 
squared 1.266133 S.D. dependent var 311.4347 

~ . E. of rc.!!reLon 
A\i.aike info 

~66.7937 Titerion 14.07924 

Sum squared ~csid 13025734 Schwar;. criterion 14.31257 

Log l ikelihlll1 
Hannan-Quinn 

1372.805 Titer. 14.17369 

IlO'-statistic I ~.467574 Durbin-Watson stat 1.981516 

IProb( F -statisJic) 10·000000 1 

~'_'~'TffiS'01I'I, . 11230 on..!!' 1 
\IIIB,!""-iI 0.. F·StaI H ... Il«itiaa 

r.'DL~-"ISr oo.,nolGrq<rC_ I!>'DIA BSE 04;761 0.6l34 Fal<d ''''lea 
r.'DIf,_Bil doosDOlGnnger C-lNDIAJ\!l rn 0.17r06 0.419i Fail<d l)[1j«l 
B1UZlI. ",,",DOl Gno!" C..II: INDlA _BSl 0.22370 0.7997 FIiJod I)njea 
lNDlA BSE dues DOl GlaOller Case BIl~Zn. 111 2 .~519 0.0561 Failedtlrmtt 
am;A doosDOl GmI1lC"", l!>'D1A BSE m 11.4051 I.E.()7 R/ie2d 
I:'\DL~_n,SE doe; DOl Gr:t,,-"rC-CHL'<A 1.29266 0.2766 Faled I)!~«I 
SOt TIl.trnCA does not GnogrrC....dNDIAJSE 2n 2.2Sm 0.1043 Fail<d 1)!~«1 
lNDL\ BSE does DOl Glaf!!tr Uusc SOCTII AflIC.~ U2095 0.2111 hiledl"~'" 
RU!SJA 110".,1Gnottr C_INDIA 8SE 

221 
~5 ]612 I.E·IO Rtjottd

INDIA BSEdocsItOlGla.rC_IUSSIA 2.41163 0.0917 Fail<d I>njea 
BlAZIl. iIOeSllOI GnqIrylIIO 1NDIA}.'Sl 

221 
0.43461 0.6411 Faledllnjea

INDIA NSf does 101 Gnrtger c... BIAm 1.0m9 0.0161 Failed 1IRi«! 
CBI~DOI ~C~)NDIA-!~ m 15.4599 51-W -~~ 
ool~ , dooslO!~c...CHr\A 1:6i"Sl5 0.1971 FIii<dlmt<Q 
SOlTII II.flICA docsDOlGnogrrCa".lNDL~ NSE m 2411+1 0.0911 Filed tlnjea
OOIA iiSEdoesDOl~C_SOC11l AFilcA 1.16551 OJJl9 Failed h l!i<a 
IlU!SIA do•• lilt Grq<r C_INDIA Xli 

217 25 .0m H·IO Rtjo:td 
ooL4 ~SE does 101 ~ c... RUSSIA 114116 0.0lIl1 Filed uRi«! 
Cml1A docsltOl GlattFr c-BRAzn. 

117 
11.8W J1.()1 Rtjo:t.d 

BIU.l'llI! ...noe GrIfl!Olc,,,,, CBlliA 062191 01371 Failed tlf!j«l 
SOl'TII~A does DOIGlaoKa C_ BRAZll. 

217 0.64175 0.5275 Foiled 1>Ri«t 
. 8 R.'lIl. iIOes ItOI ~c.... ~lillt AflIC A 01J9Jl 0.7874 Faled I)!~«l 
RUSSIA dooslOl ~C- BRAZn. m 5Ll"1 H·19 .Roje~
BIlIlIl. IIorsltOl Gna8'f c.... RUSSIA 268165 0.0107 Filed Imi'" : 

. SOl TII~CA docs not Ca!grr CIIIlt CHI\A llJ 198110 o1l'J1 Faledl~ 
: CBlSAAoe>DOI~CastSOUllt .mICA IIJ042 2E.()j Jge:td 
RU~IA lIoosllltGna&!!C.aUNA 

217 
1.22..2 0.29i1 r.ledt~ 

CBII'A ~ DOt G!uFt c-Rt;SSIA 0.63166 0.il16 

T'~": IRG!SIA iIoes.,1 Gna&!! CIUII: SOC1ll AfiU 
227 30m3 41·11 ~CIId 

1'501.111 iUllCA doosltOllir>oglrCawoRUSSIA 11007 OJlll FIiJodI, . 
1avl,:IS' COltI{1flledbl' aroIton. (l)II/W1ilIl D/t tIfl'IjJ,d In /IOIfI1JOli Inl 

I Table 9: Co-illlevratioll 
CriIID) Criial a...Itt,[lis Tncr Mu•••:QSlud 

••lIor v.... \·...tll~Slitistia V,"tlt lip 
OIfCo 5~ (p .....)SlItistla 

QH'Uf)1"1~g 
I..... 

0.133 70.82!'lillie 95.75(0.695) 28.01 4O.0~0561) Acc~ed 
16.71 '- '42 .8)0.081 69.82(089"J) 338&;0 932) Ac~1moil I 

A1 mojt 2 0.071 16.09 14.41 21.58(0 793) AcC$led478«0.886) 
0.045 f-1L68 21.13(0.819) Ac~29.~0.\l42t 9.157A ~~ IH9(0984)Atmo9l4 0012 H2O 1426(0981) Accepted2.320 
O.OOt 0.200 3.84(0.654) 0.200 3841(0.654) Ac~ed'mo~S 

.. ~. ColftDUiedm all/hor.. . attdnllws D" 6.(Jnllla in ItOMmaJ 

I ht: above test done based on 2 lag length criteria. The 
J,lhan en test of both the methods of test ha~, been 

The resul·ts found that. values are less than 
values and should fail to reject Ho and stock 

i.8,I'kets are co-integrated. Based on the result and has 
association it can be further test with VEC\1 . 

The table idbntifies that. is there any long run or short run 
causality tr 1m BRICS stock exchanges. Since C I is not 
negative but signiticant which indicates here is no long 
run ';ausalit~ and R squared 0.3148 is less than Durbin­
Watson sta values 1.9815 also indicates that the model 
fitness. 
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Table 10: Results of V"~CM 

IVaI4TtsI 
EquabOll:UD1itIed I - ­

I 
F-sIIliltk 

C~· 
ProIllIllM)"

squrf RMIarb .. ~ 
(',(6)=((7)oQ 03 544 11 0. 708m 0.7010 Thm is DO ilion I\II! ClllS4htl' lxiSl 

irom Bruilw India 
C(8)fC{9)=(l 8.140401 16.2 8080 0.000) Thtlt is ashon run causID~' uil1 from 

I Chiu to India 
C(1 O)=<:(l1)=(l 1.86459J 3.729181 O.lIS O Thm is 10 shon !\II m. ui$t 

fram Saudi Africa to indY 
C(12j=C(l3)=(l 1134770 34.69541 «lOi Sbort lUll QusaJity (xiII flOOI Rulli. to 

ladia 

5. I ONCLUSION 

This study has tried to investigate the natural association 
bet een the stock exchanges from selected major stock 
exchanges from BRleS nations. In the process of 
inve, tigation identilied that. the errors are not normally 
distributed. AOf test finds that. selected data is non­
statidnary, it is also tound that , there is association aJllong 
the selected stocks and multiple regressions revea.ls that, 
India)l stock market is depending on Brazil and South 
Africa stock markets. Investor' s ~oint of view it is also 
imporant for them to see the international market~ which 
willi ~ave impact on Indian stock niarket. 
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