
RASHTREEYA SIKSHANA SAMITHI TRUST 

RV INSTITUTE OF MANAGEMENT 
CA 17. 26 Main. 36th Cross. 4th T Block. Jayanagar 

Bengaluru. Karnataka 560 041 

GUEST LECTURE 

on 


Financial Statement Analysis using Du-pont and Altman Z Score Model 

Date: 17th Jan "2020 Venue: Seminar Hall 

Time: 9.00 am to 1.00 pm Sem/Year/Group: I Semester 

No. of Participant: 120 Event Coordinator: 

Prof. Pavithra 

Prof. Dileep 

Prof. Priya Jain 

Objectives 

• Introduction to Financial Statement Analysis 

• Analysis of financial statement using Du-Pont Model 

• Introduction to Altman Z Score model of financial statement analysis 

AgendalFlow of the Event 

- Session 1: Preparation of financial statement 

- Session 2: Analysis of financial statement using Du-Pont model 

- Session 3: Analysis of financial statement using Altman Z Score 

Brief Profile of the Resources Person: Dr. V Rajesh Kumar 

Dr. V. Rajesh Kumar is an M.Com Graduate from Bangalore University . He has got his Doctorate in the 

area of "Strategy". While Accounting and Taxation are his areas of expertise, Finance is his area of 

passion. He has 26 years of experience in teaching at graduate, post-graduate and professional levels 

and has served various Institutions in different capacities Mount Carmel Institute of Management, 

Bangalore University - Department of Commerce and Alliance Business Academy, to name a few. He 

i.s a faculty for Strategic Financial Management and Tax Laws at the Bangalore Branch of the Institute 

of Chartered Accountants of India. He has authored a book on Financial Management for the 

requirement of Professional Courses, and co-authored text-books on 'Accounting, Finance and 

Taxation" for the requirements of various universities. He has presented papers at various national and 
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international conferences and published articles in reputed Journals. His paper on "Capi al Asset Prici 

Model" was selected for an International Conference at Harvard University, Cambridge, United Sta 

of America, during May-June 2011. Dr. Rajesh a'lso has a rich experience in research, ~onsultancy , 

training - both at the academ ic level and corporate level. He has conducted Studert Developm, 

Programs and Faculty Development Programs in various educational institutions; an<ll has conduc 

training programs for executives and managers of various companies like Wiprol Godrej, FC 

Honeywell, KPCC, Foures Engineers, Triveni Engineering, Tyco Electronics etc., in the area 

accounting, finance and taxation' . He is associated as resource person for the ' Finance for Non-final . 
Executives' Program of the Bangalore Chapter of the Institute of Chartered Accountant, of India. 

He is the Founder of 'Vittam Pravina Gurushala (Finance Expert Academy)' - an academy engagec 

spreading the knowledge of finance to students. faculty, corporate and all others interesJed in the area 

finance. 

Presently, he is working as a Finance and Academic Consultant and visits different Man gement 

Institutions for teaching Finance courses, in and outside India. I 
Outcome Achieved! Attained: I 

• Initially discussed about the formation of financial statement and Income Statement 

rncome Staternent for the year ending ---------

fu.. R~.. 
Revenues ){X,.'\..,'X To~ line 
Less: Cost of Goods Sord x.xxx 

Gross Projits XXXX 
xx,'XX 

XXs"XX 

Less: Depreciation and Amortization 
I 

XXXX 

EBIT XXXX 

x.xxx 
x.'(X,.\,: 

x.xxx 
Less: Taxes XA%",{ 

~i.gs After Tax or Profits After Tax orNet Profits xx,'\..,"( Bottqm Line 

• Detailed discussion on the various components of financial statement 
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. h fThe f0 IfoWing IS t e ormat In which companies are required to prepare Balance Sheet 
LIABILITIES 

Capital 
Opening Capital 
Add: Additions during the year 

Add: Net profits for the year 

Less: Losses for the year 

Less: Drawings during the year 

Loans borrowed 
Current Liabilities and Provisions 

ASSETS 
Fixed Assets 

Investments 

Current Asset~;, Loans and Advances 

·~ 

R_~. Rs. 

XXXX 
XXXX 
XXXX 
XXXX 
xxxx 
XXXX 
XXXX 
XXXX 

Rs,. 

XXXX 
XXXX 
XXXX 
XXXX 

Jl~,. 
XXXX 

XXXX 

XXXX 
XXXX 

• Application of Du-Pont model for the analysis of financial statements and the interpretation of t 

results. 
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'I. FalloWlnq are tI d tl f hIe e ai 's 0 t e two Inns A andB . 
Firm A Firm B 

Total Assets 
Net Profits after Tax 
Sales 
Equity Capital 
Rate of interest 
Operating expenses 
Tax rate 

RS.8,00,000 
12% 

Rs . 8,00,000 
Rs. 4,00,000 

9% 
Rs. 6,44,924 

30% 

Rs. '10 00,000 
1 ' % 

RS.1,0( ,00,000 
Rs.6, 5,000 

8/0 
Rs . 98,'16,155 

. 30% 
Calculate ROE and carry out Du Pont AnalYSIS. 

• 	 Application of Altman Z Score for the analysis of financial statements and the interpretation of 

results. 

Z-SCOl'e estimated fol' )l'ivate fil'lllS- --....._-_. . 	 ..- ------ 
XI =(current assets - current liabilities) I total assets 

X2 =retained earnings I total assets 

XJ = eamillgs before interest and taxes I total llssets 

X. =book value of equity I total liabilities 

Xs =sales J total nssets 


Z' Score bankruptcy model: 


Z' = 0717XI + O.847X~ + 3107X) + 0,420X, + O.998X~ 


Zones of discrimination: 


Z' ? 2.9 - "Safe" Zone 

1.23 < Z' < 2.9 - "Grey" Zone 

Z' <: 1.23 - "Distress" Zone 


Z-SCOl'e estin~at~d 1'01' nop-manufacturers §:: emerging lllal'kets 
XI = (current assets - current liubilities) I toWI assets 

X2 =retained earnings J totul assets 

XJ = e8mings before interest and taxes I total assets 

X. =book value of equity I total liabilities 

• 	 At the end they Q & A session happened and students cleared their queries with 1 

resource person. 

~------------------------------------------------------------~----.-------
List of Partici ant: 
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II V INSlTrUn: Of' M"NAGI~\11:N"r 

$tuditnt Ust 
201~. Z021 8 .• tth 
II SERltS 

£~UILIORIUM IN MAf{i{ET STRUCTURE 
,.cUOn .A 

19 U(llnCMndltl Adi ' ~ _ 
19 DhnrQlh lORAN D V 
20 IIhamIll .fI 
21 film I V! 

~2 Bhumlku SJ 

l L 

36 Dileep Satish Hegde 
37 Divya Mugndur /- ....... 

38 Dlvyashree R 
39 Ganapati Jaoardhan Bhat 
40 Gowtham S.M 
41 GreeshmaG,M 
42 Gunjan Raj 
43 Harsha NDas .~\ 
44 K,Krishnaprasad 
45 Kambham Harshitha 
46 Karthik AV 

47 Karthik N D 
48 Krill Shukla 
49 Lathashree S 
50 Leena Parik 
51 Lokesh Mg 
52 Malapati Jaipal Reddy 
53 Mamatha 
54 Mnmatha Bhaskar Oaonk.ar 
65 Meghona RT 
56 Nagashre~ Umesh K 
57 Namrata .S, Kotur 
58 Prajnn Shetty 
59 Rahul Jadhav M 

-,- ..--... . -

',·CDRajath S 

Page 5 of9 



r I 
~~----~~~-r~-T---- t 

-",Mro 1I1:1l~1bnkltj 'tiIiIt 36 Sainath Yinayak KulknmiJM'~ ! 
It VINS11Ttnt or MANACrMOO ~+:;:::"~ak'::-S~---t-""j~ ,' r:::' I.J\~G.~J~ i 

...._-.----,- .. ," ·............
.-~,---.-.-------

Sludtnt U.. 
Ion· 2021 e.tch 

11\ !tlUU 
to.UiUIlRIUM IN MARK.ET STRIJCTViI( 

tll!CTlOn-U 

S10H~lURE 
I Ashwailil $undilnull 

3K.Jt Abhay 

11 Poo1\\ IiUl.va ,I. 'V 

. . -.. -37 Sandesllsav ' ,p' (V 

38 Shabista Parveen 
39 Sheela Ra\1Sh Hegde 
40 Shlvapnlsad 0R / 

42 Shreya S 
43 Shreya Satish DeshpaOOe 
44 Shreya Shahapurkar 
45 Shrulru B 
48 Smee1a Patil 
47 Spoorthy MS 
48 Sra\'anthi T ,.. f 

49 Srinidhi BK 
50 Sumanlh 0R 
51 Suraj Muthu 
52 Sushma Bhat K 
63 Sushmilha P .. 

~2~4~Pru:;;:;lh::.:lkll;;:.;:ha:..:.Ff.:.aw:.=·s.r__--=-:-":'+-il'\r-____ 54 Swati Ktunari 
26 PtiU\VISh3!lbnmanlt~ Hegdc ,a"\ I-o--+-----h----+---+---
~. Pti¥IlSI\r~,;;:...e.S;,;....'~__-+-J'\.'-'--Ji_;;:.._1'--:-1 55 Syed AsirPas a..... 1.:,

~7 PI»hf.'ll Pranilha T ,v.....I:.,.J. 56 Tcjashwlni S 
~8 RNHohlt J~ r 1 1 

2t1 Rahui Nll.ir .11 .~ 57 'nuU11ka Devi 
30 Ral~hrt.'O ..s ! 

1tf~I~\ ~; ~ I ) 
I 
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\ 

\ 
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R V INS'fITtl1't or MANAGtM£NT 

StUdont U'l 
2019- 2021 Oaleh 

III st~IES 

EQUllISRIVMIN MAHK!T &lRUCl-URl! 
8ECTION.O 

3 AnlaHT.M 

$ Clintan JOYII'l;lRocho {~ 

10 KCCtti.R.Potll 

I~.'"12 Lalltha.l'.V 
1~' 

14 Lil}~~ Pnl\! 

17 N.n, Oowttl.lru 
18 NlkltaM 
10 PooJa Mrulo,))1m P~lil , , 

\ 
~2 Rnnjlth M. N 
23 SnltilM S GnonkAr 
24 Snlrnnn Pa!lha 
25 SamtuihM 

27 8andCiim Timmnyya SlllU 

31 Shashank Khftrvi .~ 
32 ShMhi Klr:ln 
3~ Shnshlllllgll. C .. 

36 Sindhti Narasimha Hegde 
37 Sneha.M 
38 Srihari V 
39 Srivalll.N. Gupta 
40 Subhashini .0 
41 Sudhakara J V 
42 Sugan O.R 
43 Sunitlla.S 
44 Suprita S. Cbatni I"l 

45 Sushma 
46 Sushmitha D R 
47 Swetha TR 
48 Tadav~tRaga Hanlsha 
49 Tah~n Hadalge 
50 TanzeelAluned 
51 Tauheed Abruned 
52 T~jashree Vishweshwar Bhat 
53 Udayaravikanth K,V 
54 Varshini S I 

55 Vasavi.B 
56 Vasavi.V 
57 Vidya V T 
58 Vignesh VKamath 
59 Viveka R 
60 Yashas\\ini H. K. 

\ 

\ 

\ 

\ 
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Resource person with the coordinators and participants 

Feedback from participants:

The program was excellent and the resource person was very good and well versed in his knowledg( 

regarding the Du-Jl>ont and Altman Z score model. It was a great program and resoruce person ha: 

delivered in a very simple manner and we all have understood clearly both the model. We hope to havi 

more sessions by iDr. V Rajesh Kumar. We thank RV Institute of Management for giving us thl 

opportunity to hear from such a dignify person. 

Feedback / Coordinators Comment: The program is well received by students. They gained thl 

knowledge about t~e financial statement analysis using Du-Pont model and Altman Z Score model ani 

how to interpret tHe resu Its from these models. Resource person Dr. V Rajesh Kumar got excel len 

feedback from the students. Overall it was a useful session for the students. 

Event Coordinators 
Prof. Pavithra S T 


Prof. Dileep ~ 

Director 

Prof. Priy. ~ 
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