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Introduction
Rural development occupies a significant place in the overall economic development of the

country. Ghandiji Said “India lives in Villeges™. He stressed a rural character of economy and
the need for re-generation of rural life. Since independence, it has been constant endower of
our policy maker to give adequate trust to rural development as the sector is directly related
to agriculture. Rural banking in India started since the establishment of banking sector in
India. Rural Banks in those days mainly focused upon the agro sector. Regional rural banks
in India penetrated every corner of the country and extended a helping hand in the growth
SBI has 30 Regional Rural Banks in India known as RRBs. The rural

process of the country.
3 states extending from Kashmir to Karnataka and Himachal

banks of SBI is spread in 1
Pradesh to North East. The tota
2349 (16%). Till date in rural bankin

which 2126 (91%) are located in remote rural areas.
Regional Rural Banks (RRB) were established under the provisions of an ordinance

promulgated on the 26th September 1975 and the RR

sufficient institutional credit for agriculture and other ru
sources from rural / semi-urban arcas and grant loan

agricultural laborers and rural artisans. The area of operation of
one or moré

| number of SBIs Regional Rural Banks in India branches is

g in India, there are 14,475 rural banks in the country of

B Act, 1976 with an objective to ensure
ral sectors. The RRBs mobilize

financial re s and advances mostly to

small and marginal farmers,
a as notified by Government of India (Gol) covering

jointly owned by Gol, the concerned State Gove

rcial banks and one State Cooperative Bank); the
15% and

RRBs is limited to the are
districts in the State. RRBs are
Sponsor Banks (27 scheduled comme
capital of a RRB is shared by the

rmment and

issued

owners in the proportion of 50%,

35%respectively.
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