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ABSTRACT

ntial importance in today’s corporate oy I
| Thi .

has gained subsia "
e In India, the concept of mergers and acqyisigi,, P

and acquisitio isations
: - business organ : . initiat;
;;rj::n:geﬁfﬁf;::‘g?r;::f if:ﬂ known financial argaﬂf'zf’f' ons “ﬁg;;: o;"f:: e]n’z:f.sei’g’ng;?mms o 'E’f:.., \
corporate sector of India by adopting the mergers and acq“#mam:‘? oixa! spheres. The :‘ncreased: oMM sy '
opened up a whole lot of challenges both in the domestic and internatl - Pas an' et i Ompetitiop j, ;;,4’_‘-:
market has prompted the Indian companies 0 go for mergers and acquisItions P strategic choice, gy, , *
The immediate effects of the mergers and e
Hilmy -

mergers and acquisitions in India have changed over the years.
also been diverse across the various sectors of the Indian economy. :

The process of mergers

ber and size of M&A in all sectors of Indian economy. Hoye,, ,,
008 and 2009 since the global economy went through one of i ol
ry financial institutions like Lehman Brothers collapsed while P
]

There has been an increase in both the num
economy worldwide had suffered in the years 2
since the Great Depression of 1929. The legenda
financial behemoths had to be saved from going into bankruptcy.

J}’amra!b-, there was less money available to do deals and corporate cut down on expansion both organics;
inorganically. The effect was showing on in India too even though the economy showed signs of revival in the later o
the year. However, the outlook seems brighter in year 2010. The activities are picking up and more deals are !rappm: |

T

M&A helps the entrepreneurs to take up the biggest challen, ti '
: ges and opportunities i1
Indian economy and the entrepreneurs to stand in the global cametfﬂ'o:p St 3
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INTRODUCTION OF MERGERS AND ACQUISITION

gniln:r%e;eo::u;o::h::mm; ic:- more companies combines and the resulting firm maintains the identity of &’
Ustally the assets and lizblitios of tue sy -0, Xisting company or they may merge to fom a ¥ 5
s of the smaller firms are merged into those of larger firms. Merger may take 10

1. Merger through absorption
2. Merger throtigh consolidation. '

Absorption— Abso
— AAbsorption is a combination of tw, i
one lose their identity in a merger through absorp:i:;, SO oNTpaies 450 cEgcon " -
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